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from Ch 8:
. . . the invention of coinage. Coinage appears to have 
arisen independently in three different places, almost 
simultaneously: on the Great Plain of northern China, in 
the Ganges river valley of northeast India, and in the 
lands surrounding the Aegean Sea, in each case, between 
roughly 600 and 500 BC. This wasn't due to some sudden 
technological innovation: the technologies used in making 
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Aristotle
~330 BC Nichomachaen Ethics

It is therefore necessary that all commodities shall be measured by some one standard, as was said 
before. And this standard is in reality demand, which is what holds everything together, since if 
men cease to have wants or if their wants alter, exchange will go on no longer, or will be on 
different lines. But demand has come to be conventionally represented by money; this is why 
money is called nomisma （customary currency）, because it does not exist by nature but by 
custom （nomos）
—NE 1133

Henry George
1879 Progress and Poverty (Bk I Ch 1.26)
1883 Social Problems (Ch 17.17)
1898 The Science of Political Economy (II.14 and 20;  V.2)

The value arising from obligation constitutes no part of the wealth of nations.
—SPE II.21

Silvio Gesell
1916 The Natural Economic Order

[Part II, Ch 6] . . . unemployment and economic crises however are . . . problems of 
exchange or commerce, even interest . . . a problem of exchange . . . Rent is a part of the harvest, 
not an exchange, and that is why the study of the problem of rent can offer no basis for the solution 
of the problem of interest. . .
We shall now examine the condition under which capital-interest, crises and unemployment are 
produced, and we shall discuss the measures necessary for the removal of these evils.

[Part III, Ch 2] The products of divided labour are not goods for immediate consumption by 
the producer, but wares, things useful to the producer only as means of exchange. A cobbler, a 
carpenter, a general, a teacher or a day-labourer cannot consume the immediate product of his own 
labour. Even a farmer can do so only to a very limited degree. They must all sell what they 
produce. . .
. . . Will a tailor continue to make clothes for which he cannot find customers?
But sales, mutual exchanges of products, are effected through the medium of money. Without the 
intervention of money no wares can reach the consumer. . .
. . . The use of money is therefore as indispensable to all as the division of labour is advantageous 
to all.
—NEO (trans. from German by Philip Pye)

http://www.perseus.tufts.edu/hopper/text?doc=Perseus%3Atext%3A1999.01.0054%3Abekker+page%3D1133a%3Abekker+line%3D20
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David Graeber
2011 Debt: The First 5,000 Years

What is the difference between a mere obligation, a sense  that one ought to behave in a certain 
way . . . and a debt, properly speaking? The answer is simple: money. . . . a debt can be precisely 
quantified. This requires money.
Not only is it money that makes debt possible: money and debt appear on the scene at exactly the 
same time.
—Debt, Ch 2 "The Myth of Barter"

Michael Hudson and Marc Van De Mieroop, ed.
2002 Debt and Economic Renewal in the Ancient Near East

Ch 1 Hudson, "Reconstructing the Origins of Interest-Bearing Debt and the Logic 
of Clean States"

Ch 6 Van De Mieroop, "Credit as a Facilitator of Exchange in Old Babylonian 
Mesopotamia"
The loan document is probably the most commonly preserved record from ancient Mesopotamia, 
and the Old Babylonian period (c. 2000 to 1593 BC) is especially rich in such records. . . . The 
transactions recorded . . . are much more varied than a simple advance of silver or goods . . . Any 
arrangement between two parties that entailed a delivery at a later date . . . Thus a loan agreement 
was used as a contract for the transfer of goods. . . .
This use of credit . . . can be documented most clearly in the institutional sector. The large 
organizations of Babylonia, the temples and the palaces, made extensive use of credit in order to 
manage their agricultural resources. . . . primarily done through a system of sharecropping. 
Farmers, herdsmen, and fishermen took care of the daily duties in return for a share of the 
proceeds. . . .
Since the institutional owners could be paid only with the produce . . . they were faced with an 
abundance of perishable goods beyond their own direct needs. . . . In order to convert the surplus 
into easily storable silver, a system was developed using entrepreneurs as intermediaries. They 
arranged the contacts between the institutions and the producers, and between the institutions and 
the consumers. . . .
. . . The palace cannot obtain its silver immediately, for the recipients of the wool . . . need to be 
able to "market" it through a series of smaller transactions. The latter are not recorded. . . . But the 
men who received the wool on credit from the palace were considered indebted to it, and a record 
was drawn up . . .
. . . the document became a transferable note. One of the texts . . . states that the silver is to be paid 
"to the bearer of the tablet" . . . This is not an unusual clause in contracts . . . from northern 
Babylonia from the reign of Hammurabi on . . . and indicates that a loan or claim for payment in the 
future of whatever nature could be passed from one creditor to another, or from a creditor to his 
agent.
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Carolyn Humphrey
1992 Barter, Exchange and Value: An Anthropological Approach

No example of a barter economy, pure and simple, has ever been described, let alone the emergence 
from it of money; all available ethnography suggests that there never has been such a thing.
—cited in Graeber (2011), Ch 2 "The Myth of Barter"

Alfred Mitchell-Innes
1913 "What is Money?"
1914 "The Credit Theory of Money"

John Maynard Keynes
1930 A Treatise on Money  (2 vol.)

[Preface] I feel like someone who has been forcing his way through a confused jungle.

[Ch 1] MONEY-OF-ACCOUNT, namely that in which Debts and Prices and General Purchasing 
Power are expressed, is the primary concept of a Theory of Money.
A Money-of-Account comes into existence along with Debts, which are contracts for deferred 
payment, and Price-Lists, which are offers of contracts for sale or purchase. . .
Money itself, namely that by delivery of which debt-contracts and price-contracts are 
discharged . . . derives its character from its relationship to the Money-of-Account, since the debts 
and prices must first have been expressed in terms of the latter.
. . .
Now by the mention of contracts and offers, we have introduced Law or Custom, by which they 
are enforceable . . .

Georg Friedrich Knapp
1905 The State Theory of Money

The following general principles remain:
(1) The choice of the means of payment is a free act of the State's authority;
(2) The denomination of the means of payment according to new units of value is a free act of 

the State's authority;
(3) The definition of the new unit is also a free act of the State's authority.

. . .
Perhaps the Latin word "Charta" can bear the sense of ticket or token, and we can form a new . . . 
adjective—"Chartal." Our means of payment have this token, or Chartal form.
—STM, Ch 1.2

What forms part of the monetary system of the State and what does not?

http://www.maynardkeynes.org/keynes-career-timeline.html#tgt


The criterion cannot be that the money is issued by the State, for that would exclude kinds of 
money which are of the highest importance; I refer to bank-notes: they are not issued by the 
State, . . . Nor can legal tender be taken as the test . . .
We keep most closely to the facts if we take as our test, that the money is accepted in payments 
made to the State's offices. . . . On this basis it is not the issue, but the acceptation, as we call it, 
which it decisive.
—STM, Ch 2.6

Michael Kumhof & Jaromir Benes
2012 "The Chicago Plan Revisited"

Michael Kumhof & Zoltan Jakab
2015 "Banks are not intermediaries of loanable funds

—and why this matters"
banks create new funds in the act of lending, through matching loan and deposit entries, both in the 
name of the same customer, on their balance sheets. . . The main constraint is banks' expectations 
concerning their profitability and solvency.
Following identical shocks, FMC  [financing through money creation]  models predict changes in 
bank lending that are far larger, happen much foster, and have much larger effects on the real 
economy than otherwise identical ILF  [intermediation of loanable funds]  models . . .

Henry Dunning Macleod
1856, 66 The Theory and Practice of Banking  (2 vol.)

Property is not a thing but a right residing in the person.
—TPB, vol 1, Ch 1.6

Katharina Pistor
2019 The Code of Capital

In this revealing book, Katharina Pistor argues that the law selectively “codes” certain assets, endowing 
them with the capacity to protect and produce private wealth. With the right legal coding, any object, 
claim, or idea can be turned into capital—and lawyers are the keepers of the code. Pistor describes how 
they pick and choose among different legal systems and legal devices for the ones that best serve their 
clients’ needs, and how techniques that were first perfected centuries ago to code landholdings as 
capital are being used today to code stocks, bonds, ideas, and even expectations—assets that exist only 
in law.
—CoC, Princeton Press

the notion that capital is a physical input . . . when in fact capital has never been about a thing, but 
always about its legal coding; never just about output and input, but always about the ability to 
monetize expected returns.
—CoC p 116
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E. C. Riegel
1944 Private Enterprise Money:

A non-political money system
Community and monetary economist Thomas H. Greco, Jr. writes of Riegel:
Riegel left a great legacy of writings and correspondence. ...as he showed so clearly, [peace, 
freedom and prosperity] are dependent upon the liberation of the exchange process from the 
dominance of political and banking interests, and he showed how private initiative and voluntary 
action could achieve it.

Josh Ryan-Collins, Tony Greenham, Richard Werner, Andrew Jackson
2011 Where Does Money Come From?

Richard Werner
2015 "A lost century in economics:

Three theories of banking and the conclusive evidence"

Kaoru Yamaguchi
2017 "On the Monetary and Financial Stability under A Public 

Money System (Revised)
—Modeling the American Monetary Act"

2017 "Public Money, Debt Money and Blockchain-based Money 
Classified

—EPM as Money of the Futures"

Stephen Zarlenga
1999 The Lost Science of Money

The Mythology of Money – The Story of Power
The secular power in society is exercised largely through its monetary and banking system. While 
much attention is focused on the elections of presidents, prime ministers, and representatives, the 
real outcomes in society . . . are often quietly determined by the structure of the society's money 
system.
—LSM, Introduction
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Walter Bagehot
1873 Lombard Street:

A Description of the Money Market

Herman Daly
2012 "Nationalize Money, not Banks"

Why should money, a public utility (serving the public as medium of exchange, store of value, 
and unit of account), be largely the by-product of private lending and borrowing? Is that really 
an improvement over being a by-product of private gold mining, as it was under the gold 
standard? The best way to sabotage a system is hobble it by tying together two of its separate 
parts, creating an unnecessary and obstructive connection.

Tim Di Muzio & Richard H. Robbins
2017 An Anthropology of Money

Money is the ultimate stuff. With it you can buy almost anything, and in that lies a tale. Economists 
generally don't spend much time writing or talking about money. It is, for them, simply a tool we 
use to facilitate exchange—the buying and selling of stuff. But . . . the manner in which we create 
money and what we are (or are not) able to . . . do with it matters a great deal. It determines how 
we live our life and the nature and quality of the world in which we live it. It is our goal to show 
why this is so.

C. H. Douglas
1920 Economic Democracy

the distribution of economic power back to the individual is a fundamental postulate of any radical 
improvement.
—ED, Ch 12

Irving Fisher
1935 100% Money

Under our present system, the banks create and destroy check-book money by granting, or calling, 
loans. When a bank grants me a $1,000 loan, and so adds $1,000 to my checking deposit, that 
$1,000 of "money I have in the bank" is new. It was freshly manufactured by the bank out of my 
loan and written by pen and ink on the stub of my check book and on the books of the bank.
As already noted, except for these pen and ink records, this "money" has no real physical 
existence. When later I repay the bank that $1,000, I take it out of my checking deposit, and that 
much circulating medium is destroyed on the stub of my check book and on the books of the bank. 
That is, it disappears altogether.

https://positivemoney.org/2012/08/nationalize-money-not-banks-by-herman-daly/
https://archive.org/details/economicdemocrac00doug/page/148/mode/2up
http://fisher-100money.blogspot.com/


—100% Money, Ch 1

Benjamin Franklin
1729 "A Modest Enquiry into the Nature and Necessity of a Paper 

Currency"
published by Franklin at the age of 23
There is a certain proportionate Quantity of Money requisite to carry on the Trade of a Country 
freely and currently . . .

William Gouge
1833 A Short History of Paper Money and Banking in the U.S.

documents that investors' "subscriptions" were only partially filled by handing over 
specie (coins), mostly by newly created account money

Thomas H. Greco, Jr.
2001 Money: Understanding and Creating Alternatives to Legal Tender

What . . . is the essential nature of money?
Michael Linton, the originator of an exchange system called "LETS" (Local Employment and 
Trading System), has provided us with an essential definition . . . "an information system we use to 
deploy human effort."
. . . Think of the market economy as a game of put-and-take. . . . Money is really just a way of 
keeping score. . . . Money, then, is an accounting system.
—Ch 4

Christopher Hollis
1935 The Two Nations:

A Financial Study of English History
Out of the continuous story of monetary experiment, which is English history, the text-books pick 
out one or two passing incidents and give us their account of them.  Thus, after no word has been 
said about the management of the currency during the Middle Ages, a paragraph or two is usually 
devoted to the debasement of the coinage by Henry VIII — for it is one of the few instances in 
history of an English King mismanaging the currency.   After Henry VIII the river of money 
plunges underground again.  The story of the sixteenth and seventeenth centuries is told as if their 
controversies were entirely political and religious. . . For all that the painful student can understand 
there might have been no problems of money at all from Henry VIII’s day until, a volume later on, 
he finds that in George I’s time there was something called the South Sea Bubble.  It seems to be a 
working rule with writers of School Certificate text-books that one, and not more than one, 
monetary experiment may be referred to in each volume.
Now the South Sea Bubble, for all its prominence in the text-books, was not, philosophically 
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speaking, of great original importance in English monetary history.  All that happened, in the last 
analysis, was that a number of rich men told a number of lies to induce people to buy shares from 
them for more than they were worth.  The politicians kept their mouths shut because they had been 
bribed.   It was, as Bishop Berkeley put it(49) with characteristic carefulness of language, an 
“attempt of men, easy in their fortunes and unprovoked by hardships of any sort, in cold blood to 
ruin their native country.”   Unfortunately such attempts are not sufficiently rare in history to 
deserve extended notice.
—TN, Ch 5

Joseph Huber
sovereignmoney.site
3 components of a state's monetary prerogative:

1. unit
2. issue
3. seigniorage

Joseph Huber & James Robertson
2000 Creating New Money: A monetary reform for the information age

Steve Keen
2015 "Post Keynesian Theories of Crisis"

Minsky and Godley
2016 "Hey Joe, Banks Can't Lend Out Reserves"

just as you can make mistakes in biology if you have a theory that 
requires chemically impossible reactions to take place, you can 
make mistakes in economics if your economic theory relies on 
processes that defy the laws of accounting.
And there is a “Law of Accounting”: that “Assets equal Liabilities plus 
Capital”. And the belief that banks can lend out their reserves 
(excess or otherwise) violates the Law of Accounting.

Bernard Lietaer et al
2012 Money and Sustainability: The Missing Link
2013 Rethinking Money:

How New Currencies Turn Scarcity into Prosperity

Karl Marx
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"fictitious capital" "capitalism" "M-C-M"
division of the surplus (Capital, vol. 3)
looming collapse

Perry Mehrling
2020 "Payment vs Funding: The Law of Reflux for Today"
2015 "Why is Money Difficult?" a little 2-page gem
1996– Economics of Money and Banking course

Hyman Minsky
"Anyone can create money—the problem is getting it accepted."
1994 "Financial Instability and the Decline (?) of Banking:

Public Policy Implications"
In the theory Keynes developed, upon which the financial instability 
hypothesis is built, money and finance are in general  not neutral.  . . . 
changes in monetary and financial institutions will affect the path of the 
economy through time.

. . .

The time has come to  open a national inquiry  into the structure of the 
banking and financial system. . . .

In the past, serious changes were the result of serious public inquiries. I 
suggest that enough is amiss in our financial and banking structures that it 
is time to go back to the drawing board and determine what the  monetary, 
financial, and financing arrangements should be in the 21st century. A late 
20th century National Monetary Commission should be on the public policy 
agenda.

"Satoshi Nakamoto"
2008 "Bitcoin: A Peer-to-Peer Electronic Cash System" (9p)

Digital signatures provide part of the solution, but the main benefits are lost if a trusted third party 
is still required to prevent double-spending. . . The network timestamps transactions by hashing 
them into an ongoing chain of hash-based proof-of-work, forming a record that cannot be changed 
without redoing the proof-of-work. The longest chain not only serves as proof of the sequence of 
events witnessed, but proof that it came from the largest pool of CPU power. As long as a majority 
of CPU power is controlled by nodes that are not cooperating to attack the network, they'll generate 
the longest chain and outpace attackers. . . nodes can leave and rejoin the network at will, accepting 
the longest proof-of-work chain as proof of what happened while they were gone.
. . . Transactions that are computationally impractical to reverse would protect sellers from fraud, 
and routine escrow mechanisms could easily be implemented to protect buyers. . . we propose a 
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solution to the double-spending problem using a peer-to-peer distributed timestamp server to 
generate computational proof of the chronological order of transactions. The system is secure as 
long as honest nodes collectively control more CPU power than any cooperating group of attacker 
nodes.

Condy Raguet
1839 Treatise on Currency and Banking

This remarkable hard-money treatise appeared in 1840 [2nd ed]. It is by Condy Raguet (1784-1842), 
a noted Pennsylvania politician and economist who worked as a merchant in several Latin American 
countries. He was wholly dedicated to free trade, the free market, and especially to sound money 
and banking. . .

He clearly distinguishes between sound and unsound banking practices, delineated based on their 
redemption practices. He shows that there is a big difference between good credit based on savings 
and bad credit based on monetary expansion. He clarifies the role that credit plays in the cause of 
economic growth: praiseworthy when extended based on good judgment but dangerous when 
extended with guarantees and recklessness.

Raguet has been celebrated by the American hard-money school as a great theorist and part of a 
group of thinkers who warned against the national bank and other schemes to guarantee the 
monetary system against failure.

—mises.org

Rebecca Rojer
2014 "The World According to Modern Monetary Theory"

the revelation that the rules of money are not immutable laws of nature but are instead created and 
constantly modified by people opens up possibilities beyond the scope of our current political 
imagination. The questions become: What sort of society do we want? Do we have the physical 
resources to support that society? And finally, how the hell do we muster the political will to get 
there?
Those at the very tip of our economic pyramid understand that fiat money is unlimited, but most 
everyone below believes it to be scarce. We live under austerity and debt. But it doesn’t have to be 
this way. The idea that we don’t have the “money” to supply essential public goods to everyone is 
a pernicious myth that can only be maintained so long as we remain ignorant of how money 
actually functions.

Murray Rothbard
1962 "The Case for a 100 Percent Gold Dollar"
1963 "What Has Government Done to Our Money?"

Josh Ryan-Collins, Toby Lloyd, & Laurie Macfarlane
2017 Rethinking the Economics of Land and Housing
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[Ch 1] By land we don't mean physical earth and rock, we mean locational space.

Joseph Schumpeter
1954 History of Economic Analysis

. . . inadvisable to construe bank credit on the model of existing funds being withdrawn from 
previous uses by an entirely imaginary act of saving and then lent out by their owners. It is much 
more realistic to say that the banks ‘create credit’, that is, that they create deposits in their act of 
lending, than to say that they lend the deposits that have been entrusted to them. . .
Nevertheless it proved extraordinarily difficult for economists to recognize that bank loans and 
bank investments do create deposits.
—HEA, Part IV Ch 8.7  (p 1080, pdf p1115/1186)

Harlan M. Smith
1968 Elementary Monetary Theory

[Ch 1] Monetary theory had its origin in attempts to explain changes in the value of 
money. . . . What are some of the principal relationships between monetary factors and critical 
nonmonetary factors in the economy?
. . . such changes . . . may be advantageous or disadvantageous to certain individuals or to the 
public in general.

[Ch 2] When a bank makes a loan it typically gives the borrower the proceeds in the form 
of a demand deposit. This deposit is new money that it has created; the bank cannot simply 
"transfer" the money from some other depositor's account . . . for it is not allowed to reduce the 
deposits of other depositors. . . .

In its simplest forms, the quantity theory pays no attention to factors other than the money supply, 
and explains changes in the value of money as due simply to changes in the quantity of money. 
This seems to ignore the . . . relevance of the demand for money, and other seemingly relevant 
economic variables. . . . The quantity theory had to be developed so as to take cognizance of other 
factors. Much of the discussion came to run in terms of one or another form of what is called the 
"equation of exchange." Its most popular form is attributable to the American economist Irving 
Fisher, and is sometimes called the Fisherine or transactions equation.

MV = PT
M is the money supply, already defined.
V is the velocity of circulation of money.
T is the number of money transactions involving prices.
P is the average price of the money transactions.
The price level referred to here is the broadest possible price index . . . the base period of the index 
is taken to be unity; that is, P in the equation is the number "one"; T is then the quantity of goods 
and services bought, quantity being measured in units of a dollar's worth in the base period. The 
velocity of money is the number of times each dollar, on the average, is spent during some defined 
period to effect the money transactions for the period represented in T.

http://digamo.free.fr/schumphea.pdf


This equation itself does not tell us anything about the real world. . . . the money value of the 
money transactions . . . There is only one thing referred to . . . though this can be decomposed in 
two ways . . .
. . . the equation . . . has been the "clothes rack" on which much discussion on the quantity theory 
of money has been hung. . . .
We shall see that the quantity approach, while yielding some insights into the changes in the value 
of money, also has certain shortcomings. This will lead us into more recent approaches, especially 
those stemming from the work of John Maynard Keynes and modern macroeconomic theory. We 
shall find it necessary to analyze factors determining real income and interest rates in order to get 
very far in explaining price-level (value of money) behavior.

Frederick Soddy
radiochemist, father of ecological economics (in writings 1921–)
1926 Wealth, Virtual Wealth and Debt
1934 The Role of Money

Money now is the NOTHING you get for SOMETHING before you can get ANYTHING.
This definition is . . . referring to ordinary transactions . . . and the nothing, something, and 
anything . . . refer to things of real value in themselves . . . goods and services. . . . it refers to 
ordinary people . . . who neither have the opportunity nor the power of uttering money themselves.
. . .
It is merely an ingenious device to secure payment in advance . . . in a monetary civilization the 
owners of money are those who have paid in advance for definite market values of buyable goods 
and services, without as yet having received them.
—RoM, Ch 2

Soddy's words seem to recall these from
Henry George

1879 Progress and Poverty
wages are the earnings—that is to say, the makings of labor
. . . the laborer who receives his wages in money . . . really receives in return for the addition his 
labor has made to the general stock of wealth, a draft upon that general stock,
which he may utilize in any particular form . . . that will best satisfy his desires
—PP, Bk I Ch 1

Friedrich von Hayek
1931 Prices and Production

the past instability of the market economy is the consequence of the exclusion of the most 
important regulator of the market mechanism, money, from itself being regulated by the market 
process



1976 Denationalisation of Money
advocates competition in issuing moneys

Ludwig von Mises
1912, 53 The Theory of Money and Credit

In the case of money, subjective use-value and subjective exchange-value coincide. Both are 
derived from objective exchange-value, for money has no utility other than that arising from the 
possibility of obtaining other economic goods in exchange for it.
—TMC, Part II "The Value of Money," Ch 1
The fact that is peculiar to money alone is not that mature and secure claims to money are as highly 
valued in commerce as the sums of money to which they refer, but rather that such claims are 
complete substitutes for money, and, as such, are able to fulfill all the functions of money in those 
markets in which their essential characteristics of maturity and security are recognized. It is this 
circumstance that makes it possible to issue more of this sort of substitute than the issuer is always 
in a position to convert. And so the fiduciary medium comes into being in addition to the money 
certificate.
Fiduciary media increase the supply of money in the broader sense of the word; they are 
consequently able to influence the objective exchange value of money. To the investigation of this 
influence the following chapters are devoted.
—TMC, Part III "Money and Banking," Ch 1

Edgar Wortmann
2018 "The banking privilege"

It is often held that banks have the privilege to create money. In a legal sense, this is not true 
though. But banks do have legal privileges that enable them to issue debt instruments that are used 
as money. This back-ground document summarizes these privileges as codified in European law 
and puts them in context.

sov.foundation
a digital money defined and issued by a national government
On February 26, 2018 The Republic of the Marshall Islands legislature passed a law making SOV 

the new legal tender of the Marshall Islands.

https://oll.libertyfund.org/titles/mises-the-theory-of-money-and-credit
http://conference2018.monetative.de/bio-edgar-wortmann/
https://sov.foundation/




BIBLIOGRAPHY (further)

Charles Calomiris & Stephen Haber
2014 Fragile By Design:

The Political Origins of Banking Crises and Scarce Credit
Works with a conceptual framework and a sample of five cases: England, US, Canada, 
Mexico, Brazil
[Preface] We argue that banks' strengths and shortcomings are predictable consequences of 
political bargains and that those bargains are structured by  a society's fundamental political 
institutions. Citizens may be satisfied to blame the deficiencies of their country's banking system on 
the moral failings of bankers or regulators, or on "market failures" related to greed and fear, but 
when they do so, they miss the opportunity to see banks for what they are, for better or worse: an 
institutional embodiment—a mirror of sorts—of the political system that is a product of a society's 
deep history.
[Ch 1] the property rights system that structures banking is not a passive response to some 
efficiency criterion but rather the product of political deals that determine which laws are passed 
and which groups of people have licenses to contract with whom, for whom, and on what terms. 
These deals are guided by the logic of politics, no the logic of the market.
[Ch 14] it is high time to restore a balance to social science by emphasizing the role of 
narratives in causal inference and by insisting on a balance between statistical and narrative 
evidence.
—FBD

Charles Dunbar
1891, 1901 Chapters on the Theory and History of Banking

. . . this right the so-called borrower has ceded to the bank. . . . selling to a bank the right to receive 
money in the future. . . . The note has ceased to be his, and now takes its place among the 
investments or securities of the bank . . .
—THB, Ch 2

Farley Grubb
economist and historian of early American money

Woody Holton
2007 Unruly Americans and the Origins of the Constitution

from a review by Robert Cooper:
Congress had war debts but could not pay without revenue from the states. Securities 
paying interest had gone to those who had supported the war effort, many of whom 
were farmers of modest means. Over time the wealthy purchased an overwhelming 

https://www.nber.org/people/farley_grubb?page=1&perPage=50
https://us.macmillan.com/books/9780809016433
https://www.jstor.org/stable/41483626?seq=1


majority of the public debt . . .

Stephanie Bell Kelton
1998 "Can Taxes and Bonds Finance Government Spending?"

An analysis of reserve accounting reveals that all government spending is financed by the direct 
creation of HPM [high-powered money]; bond sales and taxation are merely alternative means by 
which to drain reserves/destroy HPM.

Leon Maclaren
1943, . . . Nature of Society

and other Essays
Credit is belief, trust or faith in a man. When we say "I credited Jones with good sense," we mean 
we believed Jones to have good sense, and we trusted in it.
This faith of trust is essential to all trade. . . In all countries where trade has reached any 
proportions, a degree of honesty and the resultant faith that men will fulfill their promises must 
have been achieved; and in such countries the law seeks as far as possible to bring pressure to bear 
on the individual to compel him to fulfill his obligations.
—Other Essays, "Credit"

Bill Mitchell, Randall Wray, Martin Watts
2019 Macroeconomics

does a nice job describing different schools and branches and placing its own 
perspective (MMT) within a broad spectrum

Pavlina Tcherneva
2019 "MMT Is Already Helping"

one of the most effective ways of engaging in this struggle is to render the wealthy obsolete — 
as in, we will stop pretending that we need them to pay for the good society. In a world with a 
sovereign currency and modern monetary and fiscal institutions, we never really did, and we 
sure donʼt now. And the public needs to know it. Thatʼs the MMT message.

http://www.levyinstitute.org/pubs/wp244.pdf
https://schoolofphilosophy.org/blogs/philosophy-blog/a-brief-history-of-the-school
https://jacobinmag.com/2019/02/mmt-modern-monetary-theory-doug-henwood-overton-window



